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Investment Principles

Risk level

The purpose of the fund is to provide investors with additional income for their retirement.
The principal objective of the fund's investment strategy is to maximize long-term capital
growth. The fund’s assets are invested in both Estonian and foreign bonds, shares, money
market instruments and other assets.

equity funds

Higher expected

balanced funds

yield is accompanied

fixed income funds

by higher risk

risk

Portfolio by instruments

General information
Fund Management Company
Fund Manager

Swedbank Investeerimisfondid AS
Katrin Rahe

Contact

Swedbank offices and tel. +372 613 1606
www.swedbank.ee/funds
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Manager Commentary
Swedbank Pension Fund V3 returned -2.7% in November with YTD performance of 12.3%.
There was no lack of interesting events on the financial markets in November. In the
beginning of the month the ECB lowered its base interest rates, which happened
unexpectedly early for the market participants. The weak European economic indicators
and political confusion contributed to the overall decrease in stock markets. The
importance of the political situation is well illustrated by the fact that the resignation of the
prime minister of Italy in the beginning of November reduced Italy’s risk premium by 1%
the next day. The financial markets were positively surprised in the end of November by
the coordinated decision of central banks to lower the price of US dollar loans for banks.
Eurozone banks in particular have been struggling with weak dollar liquidity in recent
months.
The debt crisis of the eurozone officially reached the core countries in November – the
auction of 10-year German bonds was unsuccessful. Market participants no longer see
Germany as a safe haven.
The equity markets that demonstrated the best returns were Russia (+3.7% when
measured in euros) and the US (+3.3%) whilst the markets with the lowest returns were
CEE (-5.9%) and the Baltic States (-4.7%). European and Japanese equities ended the
month at around -1%. The month proved rather weak for the equities of Emerging Asia (4.0%) and Latin America (-2.5%). Our tactical view to be underweight the equity markets
whilst increasing the share of Russian equities and reducing that of Eastern European
ones proved to be successful in the context of these movements. The euro weakened by
3%.
Looking forward, we see that the potential of equity markets has improved somewhat due
to the alleviation of the bad outlooks of global economic growth – the macro indicators of
the US have offered some positive surprises. The price levels of equity markets are also
reasonable. This is why we will continue with a neutral position in November. We are
slightly overweight Russian equities. However, we must keep in mind that there is still a lot
of confusion, especially due to the continuing problems of the eurozone. The focus of the
markets also remains on the summit of the EU leaders to be held on 9 December: they
expect some clarity about the tighter fiscal integration of the eurozone as well as about the
plans to increase the role of the IMF in Europe.
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GAM Star US All Cap Fund
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* The value of fund units may rise or fall over time. The fund’s historical performance does not promise or offer any indications regarding future performance. Investments in foreign markets are sensitive to
changes in foreign currency exchange rates, which may cause a rise or a fall in the net value of the fund unit.
Please read fund's rules and prospectuses available on the web-site www.swedbank.ee/fondid or visit a Swedbank office. If necessary, consult with a teller or an investment consultant.

